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Summary

Raising your first institutional venture capital fundis a major
milestone—but it comes with growing pains, especially when
it comes to taxes and audits.

Understanding how venture funds are taxed, what audits entail,
and how to manage key tax documents like Schedule K-1s can help
you stay compliant, build trust with LPs, and save time.

This playbookis tailored for emerging managers who are confident
inthe fundamentals of venture capital but new to institutional fund
operations. Whetheryou’re gearing up for your first audit or preparing
your first tax filings, this guide will walk you through everything you
needto know—and how Carta can help you at every step.
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An introduction to VC
fund tax treatment

Here’s a general overview of the foundational concepts of VC fund tax, including the types of income that

are taxed and how fund structures affect tax obligations. Most VC funds are structured as Limited Partnerships
(LPs), which are pass-through tax entities. That means the funditself doesn't pay taxes. Instead, investors (LPs)
and managers (GPs) are responsible for paying taxes on their shares of the fund'sincome.

What 1s taxed?

Partnersin VC funds generally are taxed according to three types of taxable income: management fees,
realized gains, and carried interest.

Management fees

Whatitis

The management fee of a VC fundis the fee earned by general partners of venture funds and private equity
funds to pay for the general operation of the fund. Usually this fee is 2% of the fund’s assetsunder
management eachyear.

How it works
The fund pays the management fee either to the GP entity orto the fund’s management company, according

to the terms of the fund’s limited partnership agreement (LPA).

How it’s taxed
GPs must pay taxes on any net taxable income they receive from the management fee (management fee gross

income they receive formanaging the fund, minus any management company expenses—such as office rent,
employee salaries, legal fees, and other expenses). This taxis subject to ordinary income taxrates.
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Realized gains

Whatitis

GPs and LPs all pay taxes on theirrespective shares of the fund’s taxable income from the previous tax year.
The fund’s LPA spells out what share of the fund’s taxable income orloss will be allocated to each GP and LP.
Afund’s taxableincomeis equal to interest and dividends from fund investments plus net capital gain from
any sale of fund investments, minus the fund’s expenses.

How it works

Funds earn most of their profits when the fund liquidates the stock it holds in portfolio companies through an
initial public offering (IPO), secondary sale, oranother type of liquidity event, such as an acquisition. Interest,
dividends, and any other distributions to the fund are also reported as taxable income.

How it’s taxed

GPs and LPs both must pay taxes on their share of a fund’s taxable income. Typically, the tax rate each partner
owes on the capital gains shown on their Schedule K-1 (we’ll explain K-1s a bit later) depends on how long the
fund has held the underlyinginvestments:

o If thefund holds anasset forone yearorless than one year, the associated gains will be treated as
short-term capital gains, which tops out at 37%. The exactrate you pay in capital gains taxes depends
onyour adjusted grossincome.

o Ifthe fundholds an asset forlonger than one year, the associated gains will be treated as long-term capital
gains, whichtops out at 20%. As with short-term capital gains, the rate you pay depends on your adjusted
grossincome.

Different rules can apply if aninvestment that was sold by a fund qualifies for qualified small business stock
(QSBS) treatment—we’ll talk more about QSBS in just a moment.
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Carriedinterest

Whatitis

Carriedinterestis the percentage of a private fund’s investment profits that the fund manager receives as compensation.
Alsoreferredto as “carry,” or a performance fee, carried interest is one of the primary ways that private equity funds, venture
capital funds, and hedge funds get paid. Funds use carried interest to compensate and incentivize their fund managers—
the betterinvestments they make, the more profitable the investments willbecome, and the more the fund manager will
earnin carried interest.

How it works
Carryis similar to realized gains, but it’s not the same thing: Carry is a portion of the fund’s realized gains that is specifically

allocated to the GP, afterreturning capital and preferred returns to investors (LPs). One way to understand this is that realized
gains stem from a partner’s personal investmentin a fund, as when a partner co-invests as essentially a limited partner, while
carry is separate from any personal investment.

How it’s taxed
Profits from carried interest are considered areturn oninvestment for federal tax purposes. This means that carried interest

canreceive preferential capital gains tax treatment, similar to otherinvestments like stocks orreal estate, rather than being
taxed as ordinary income.

Fortax purposes, there are two types of capital gains:

Short-term capital gains are taxed the same Long-term capital gains are taxed at alowerrate,
as ordinary income, with a top rate of 37%. topping out at 20%. In both cases, the exact taxrate
depends on the taxpayer’'sincome bracket.

For carried interest, the holding period for an asset to qualify for the long-term capital gains taxrate is three years.

The fact that carried interest is taxed as a capital gainratherthan compensation also means that it is not subjectto the 15.3%
self-employment tax that is paid by most employees and employers to help finance Medicare and Social Security.

Ready. Set. File.

Cartacanhelpyou:

o Deliver the right documents without extra steps or middlemen Learn more
e Track due datesinrealtime, pre-fillinvestor data, and auto-flag key dependencies aboutCarta -
» Centralize all your fund activity Fund Tax

This tax season, plug into the trusted platform that also powers your fund accounting
and unlock the easiest pathto “filed.”
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QSBS: The four magic letters
that could save you millions

Investingin a startup is risky by nature. Fortunately, an extremely important taxincentive exists to encourage private
investment, and it can save investors millions of dollars in taxes: The gualified small business stock (RSBS) exclusion.

As set forthin Section1202 of the U.S. Internal Revenue Code, the exclusion can provide a break on capital gains
tax—potentially up to 100% exclusion of tax on capital gains—when shareholders sell or exchange their qualified stock.

How much can I save 1n taxes?

You could save millions—and possibly even more, thanks to a new law.

Legislation passed and signedinto law on July 4, 2025 expanded QSBS to more investors, as wellas more
founders and employees. Here are the new guidelines:

e QSBS protects up to 10x of aninvestment from long-term capital gains taxes, or $15 million, whichever
is greater. For example, aninvestor who putin $15 million could avoid paying federal capital gains tax
onup to $150 million.

o Benefits are phasedin: The capital gain exclusionis 50% for shares that have been held for three years,
75% forfouryears, and 100% after five years.

Note that these changes only apply to sharesissued after July 4, 2025—but the QSBS exclusion existed before
that, and eligible sharesissued previously would fall under the previous and still-favorable guidelines (exclusion
up to $10 million rather than $15 million, and shares becoming 100% eligible after five years, with no phase-in).

For first-time fund managers beginning to build a fund and issuing shares after July 4, 2025, all shares would
be subject to the new, broader exclusion.

Tax savings are already waiting

Learn all about the QSBS tax exclusion, and how Carta can M

help you uncover potentially huge savings on capital gains.
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How to know 1if an investment meets
the eligibility requirements

Forinvestors, taking advantage of the QSBS exclusion hinges on understanding when a portfolio company—
or apotential one—is eligible as a Qualified Small Business.

A company is known as a qualified small business when it meets the below qualification requirements:

0 The company must be an active business thatisincorporated asaU.S. C corporation.

a The company must have had gross assets of $75 million or less at all times before and immediately after the
equity was issued (this figure was increased from the previous $50 million cap as part of the July 2025 federal
legislation).

e Atleast 80% of acompany’s assets must be actively usedin a qualified trade or business. Excluded business
types are determined by the IRS and include companies that:

o Perform servicesrelated to health, law, engineering, architecture, accounting, actuarial science,
performing arts, consulting, athletics, finance, banking, insurance, leasing, investing, or brokerage

e Relyonanemployee orowner’sreputation (i.e. if it endorses products or services, uses anindividual’s
image, or has an employee make appearances at events or on media outlets.)

e Produce products, such as fossil fuels, for which percentage depletion (a type of tax deduction)
canbe claimed

o Operate ahotel, motel, restaurant, or similar business

e Are afarming business

A company can be found unqualified for QSBS status after previously qualifying if the requirements
above nolongerapply. Forafulllist of requirements, see IRS’s Pub. 550 or Section 1202.
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Schedule K-1s: How fund
managers report their taxes

Most VC funds are structured as Limited Partnerships (LPs), which are pass-through tax entities. That means
the funditself doesn't pay taxes.

Instead, investors (LPs) and managers (GPs) are responsible for paying taxes on their shares of the fund's
income. Infact, the IRS requires a fund’s GPs and LPs to individually report theirrespective shares of afund’s
profits and losses.

So, how do they doit? Enterthe Schedule K-1.

What s a K-1?

Schedule K-1is atax form prepared annually by U.S. pass-through entities—such as business partnerships, limited
liability companies (LLCs), S corporations, trusts, and estates. Often simply called a “K-17, this form
isusedtoreport each stakeholder’s share of the entity’sincome, losses, and dividends for the tax year to the Internal

Revenue Service (IRS).

Partnershipsinthe U.S. (including venture funds) use this form to “pass through” taxable income to their partners.

Individual stakeholders, such as a venture fund partner, do not fill out K-1s, but they can use the information
to prepare their personalincome taxreturn (Form 1040) for that tax year.

How does a K-1 work?

The fund’s tax team (whether aninternal tax team or an external tax provider) prepares Schedule K-1s foreach
of the fund’s partners, who then use them to determine the taxes they owe on any gains. The tax team also
submits a copy of each K-1to the IRS along with the fund’s tax return (on IRS Form 1065).

As K-Tincome is often taxable, recipients must also account forit on their personalincome tax return (Form1040).
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When must K-1s be filed?

Venture funds, private equity funds, and other alternative asset funds are required
to fill out and file Schedule K-1s annually, whether they report taxable income or
losses. The deadline for filing a K-1with the IRS depends on the fiscal yearused

by your entity and whether it files for an extension, whichis common for LLCs.

If the entity follows the calendaryear, K-1s must be filed by March 15. If the entity
follows a different fiscal year schedule—for example, a fiscal year ending on
January 31to account forabusy calendaryear Q4, asis the case with some retail
companies—then the K-1is due to federal tax authorities on the fiftteenth day

of the third month after the end of the partnership’s tax year.

Many entities request a six-month extension of time to file the return with the IRS
in order to have more time for tax planning and to gather documents. This makes
the K-1due date September15 for entities that follow the calendar year, or the
15th day of the ninth month after the close of the fiscal year for entities that follow
otherschedules.

These dates may differ from the dates by which LLCs are obligated to share
K-Tinformation with partners; these deadlines may be includedin the
partnership agreement.

Who needs to file a K-1?

A word about
VC fund write-offs

When a VC fund’s portfolio
company goes out of
business, the partners are
allowed to write off that
investment—meaning that the
value of the investment is zero.
Writeoffs reduce the fund’s
taxable income and will allow
partners to take a capital loss,
but they also effectively mean
that the portfolio company is
worthless, which affects the
fund’s performance metrics.

AK-1formisusually prepared by the accountant who manages the entity’s taxes, before beingissued
to each partner, shareholder, or beneficiary. The entity must file a copy of the relevant K-1(Form 1065

forinvestors) with the IRS.

Sometimes LLCs choose to be taxed like C corporations. In this case, the entity pays taxes rather than
passingit onto partners, so partners will not receive aK-1. If you’re not sure how your LLC is taxed, ask

your LLC’s accountant whether or not you should expect a K-1.
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What is in a K-1 form?

The following information is required when filling out a Schedule K-1(Form 1065) for a partnership.

Part |: Information about Part ll: Information about Part lll: Each partner’s [or
the partnership the partner [or beneficiary] beneficiary’s] share of:
e The partnership’s EIN e The partner’s social e Ownership
e The partnership’s address security number e Income
e The partner’s address e Liabilities
e The type of partner e Deductions
e Credits
e Dividends
e Royalties
o Capital gains
e Otheritems

What to know about getting a K-1 extension

Entities may request an extension of their filing deadline by filing Form 7004 by the regular due date of the return. Because
this could affect the ability of partners to file theirindividual returns with the properinformation, it’simportant to review the
partnership agreement closely for any obligations to partners regarding sharing an estimated K-1by a certain date,

regardless of whether the entity has filed for an extension of its federal return.

Forpartnersreceiving K-1s froman LLC, they can ask the partnership’s accountant when they should expect to receive the
Schedule K-1form. If the LLC is filing for an extension, partners may need to file for a personalincome tax extension as well.

Keep in mind that arequest for extension of time to file is not an extension of time to pay the taxliability.
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Fund audits: How to stay
prepared all year round

Many venture firms conduct annual audits of their funds. If you're a first-time fund manager, you might be
getting ready to undergo your very first fund audit.

To prepare, you’'llwant to know how the process will unfold, including the timeline, what auditors look for,
and what tax and other documents you’ll need. It’s also helpful to have an understanding of why audits are
conductedinthe first place.

What is the purpose of a VC fund audit?

o To confirm that the fund’s general partners (GP) are operating in accordance with the fund’s limited
partnership agreement (LPA), and that the fund’s financials reflect this compliance. A clean audit is one that
doesn’tturn up any surprises: It reassures the fund’s limited partners (LPs) that the GPs are managing the
fund as agreed.

e To confirmthe fund’s valuations of its portfolio companies, as well as the fund’s ownership positionin them.
An audit assures your fund’s investors that a neutral, third-party accounting firm has confirmed not only the
fund’s financial statements, but also its assessment of its own success.

When are audits necessary?

Most venture funds go through audits either because it’s required by law or because at least one LP requires
it as a condition of theirinvestment.

Audits required by law

The U.S. Securities and Exchange Commission (SEC) is a government agency that regulates the venture
capital sector. U.S. securities law requires people or firms that manage money for other people to register
asinvestment advisers. However, the SEC’s definition of venture capital funds exempts certain VC firms from
registering. This exemption lets them skip some regulatory procedures required of registered investment
advisers, including audits.

If afund no longer meets the criteria for exemption, the entity managing it—usually the fund’s management
company—must register as aninvestment adviser and begin conducting regular audits. The SEC also requires
that any fund formed by aregistered investment adviser (RIA) conduct an annual audit. Your firm’s legal counsel
can help you determine whether your firmis exempt from registering with the SEC as an investment adviser.
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Audits required by investors

Many venture fund LPs are institutional investors that manage money on behalf of organizations and groups,
like foundations, public pensions, and health care systems. These LPs want fund audits for two reasons:

e They’re typically pretty conservative investors; audits can bring greater transparency to riskier private assets.

e They answerto theirown management boards. Institutional LPs need to be sure that GPs are executing
ontheinvestment strategy that they signed up for.

Regular, required audits are away for LPs to show fiduciary responsibility to the groups whose money they manage.

Do you need an audit?

Reasons you may not need one

First-time funds without institutional LPs often decide to forgo the expense of an audit when they aren’t
required by law to conduct one. Exempt funds in their earliest stages, such as those in their first or second
year of investment, may also skip the process, solong as none of their LPs have required one.

Reasonsto getone

Annual audits are increasingly common across the VC ecosystem. Even when they’re not required to audit, fund
managers often conduct one anyway—especially if their firmis looking to create anew fund. That’s because
audited financials show current and prospective future investors that your accounting, valuations, and controls
are inorder. Larger, more prestigious investors use audited financials to performin-depth due diligence on firms
they’re thinking about working with—so VCs will sometimes start auditing their previously unaudited, exempt
funds when they’re raising their first institutionally backed funds.

Evenwhen they’re not required to audit, fund managers often conduct one
anyway—especially if their firmislooking to create a new fund.
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A typical timeline for venture fund audits

’ JuIy/August — Forfunds whose fiscal year ends on December 31, audits generally beginin
; January and occuronan annual cycle. As afund manager, you’ll need to start
evaluating prospective auditing firms in July or August if you want to have your
fund auditedin January.

‘ Start of Q3 —> Ideally, you'll contract an auditing firm by the start of Q3. Your auditor’s interim
: testing will typically beginin the third quarter. This is a preparatory phase
of the audit cycle, when auditors begin reviewing your fund’s cash-related
events—things like capital calls, distributions, and investment purchases
and sales. Interim testing gives your auditor a head start on making sure your
financial reports can beissued ontime.

6 During Q3 —>  During Q3, your auditors will also send a “provided by client” (PBC) list, which
; itemizes the documentationyou’llneed to send them. As the GP of the fund,
it’'syourjob to assemble and prepare these documents for your auditor’s
inspection. This might sound simple, but it can become a serious burden for
fund managers who lack the support of a fund administrator.

‘ Q4 — Investment valuations are tested closer to the end of the year, because the fair
value of yourinvestments should be dated December 31if your fund follows the
calendaryear. During Q4, your auditors will typically continue theirinterim review
by testing the Q3 books.

® Q1 — Audits usually beginin January.

Be tax-ready, already

See Carta’s fund tax and audit checklist for Gettheguide -
adeeperdiveinto key dates and deadlines.
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What do auditors look for?

To evaluate your fund’s compliance withits LPA, auditors examine its documentation and records. They look
atinvoices to make sure you're only charging your LPs for permitted expenses. They also confirm that bank
balances, transactions, management fees, capital calls, and distributions are all accurately recorded.

Auditors also confirm that a fund’s ownership positionsinits portfolio companies match those companies’
records—in otherwords, that you have invested what you say you did. To do this, you'llneed to provide
updated cap tables from each of the fund’s portfolio companies. After confirming ownership, auditors then
look at how the fund calculated each portfolio company’s valuation. This can reveal misleading orinaccurate
representations of afund’s performance, orincorrect calculations of its portfolio company holdings.

Auditors follow U.S. generally accepted accounting principles (GAAP) or the international financial reporting
standards to value investments. These guidelines create consistency forhow assets are valued across

the VC industry. However, since the guidelines permit some flexibility, VC firms benefit from having
aclearvaluations policy that outlines to auditors how they value their assets.

You and your auditor might disagree about the approach you took for establishing the valuations of some

of your assets. That's because there are several different methods VCs use to establish company valuations.
One common method calculates the fair value of investment holdings according to the company’s most
recent primary financing, while other methods do so through comparisons torecent IPOs or acquisitions

of similar companies, or through more complex formulas that account forinvestor liquidation preferences.
Depending on the type and stage of the investments in your portfolio, your auditors may prefer a different
valuation model than the one you used.

What will auditors need?

Fund documents

e Fundformation documents, including the LPA

e The fund’s operating agreement and partneragreements

e LP subscriptiondocuments and side letters

e EINletter

o Article of incorporation

e Statement of assets, liabilities, and partner’s capital

o Statement of changes to partners’ capital

e Bankaccountandbrokerage account statements

e Schedule of portfolio investments

e Service agreements with third parties

e Expenseinvoices,including those for the fund’s auditor, tax provider, fund administrator, and other
outsourced professional services

o Statement of cash flows, i.e., arecord of allmoney movementinto and out of the fund, including investment

fundings, investor capital calls and distributions, carried interest, and expense payments.

Auditors will use these documents to validate that all transactions have occurred and that your accounting
books are accurate.
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Portfolio company documents
Documents auditors need to evaluate portfolio investmentsinclude:

e Aspreadsheet of contacts foreach portfolio company, including theirname and email address
Updated portfolio company cap tables

Mostrecent financial statements for each portfolio company, dated as close to year-end as possible
Financing documents related to the most recent round of financing for each portfolio company
Balance sheets

Revenue reports

Throughout the audit, your auditors will continue to request any information and documentation they think will
help them gaininsightinto a portfolio company’s finances and stress-test the fund’s own ASC 820 valuation
of itsinterestin the portfolio company.

How Carta helps you through the audit process

Providing all this evidence of fund and portfolio company performance can take a massive amount of time.

With Carta's fund administration services, we can simplify the process, and help save you time and stay efficient.
Carta coordinates with the fund and audit teams to make sure everyone is on the same page about document
delivery timelines. Our team works with you to fulfill open items on the PBC list and preparesinvestment and
investor confirmation letters as needed.

Carta’s software lets you add groupings to your statement of investments, among other detailed information
you may wish to include in your audit documentation. The Carta fund administration team can generate your
fund’s annotated quarterly financials with just a few clicks. Carta also provides your audit team with access

to your fund’s generalledger, and is the first point of contact for any additional support your auditor needs.

This tax season, deliver without detours

There's alot to keep track of when running a fund, and taxes require careful planning.

Let Carta help: With our full suite of fund admin tools and services, including a Tax Dashboard
and Investor Portal, you can centralize fund operations and eliminate intermediaries
between you and your data—allowing you to do your taxes quickly and accurately.

To get started, check out our annual tax preparation list on the following pages for pro tips,
special considerations, and key deadlines.
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The year in taxes: An annual
end-to-end prep list

Pro tips for first-time fund managers
— Labelinvoices and properly track cap calls/distributions from day one.
Establish open communication between fund admin, legal, tax, and audit.

-
— Provide documents to fund administrator proactively—not just end-of-year.

— Centralize everything: Use Carta or fund management platform to house docs, flags, and timelines.
-

Consider engaging a fund administrator by Q2 at latest to stay on top of obligations.

Special considerations & annual to-dos

—  Qualified Small Business Stock (QSBS) strategy:
« |dentify and track QSBS-eligible investments starting at time of purchase.
e Reassess qualification annually based on latest financials.
e Document originalissuance and holding period.
o Coordinate with legal/tax team to avoid disqualifying activities.

— Request audit/tax extensions, if needed:
e IRSForm 7004 extends K-1deadline to Sept 15.
o Communicate filing delays transparently with LPs.

—> Review LP-side deliverables:
e Include LPreporting requirementsin LPA compliance review.
e Ensure transparency with estimated K-1s if full return delayed.

Yearround: Foundational maintenance and continuous readiness
Do these regularly to make tax filing and audit prep seamless later on

Track and categorize expenses with appropriate invoice documentation

Maintain detailed records of capital calls, distributions, and investments

Update contact and taxinformation for all LPs (W-9s/W-8BEN or W-8BEN-E)

Create and follow a standard valuation policy (for ASC 820 compliance)

Keep portfolio company cap tables up to date

Organize key fund governance documents (LPA, Operating Agreement, etc.)

N R 2 2N R 2N

|dentify any related-party transactions (for disclosure in audited financials)
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Tax calendar

® July/Aug

Prepare foryear
-end audit cycle
(for calendar-
year funds)

0 Start of
. Q3 (July)

Kick off pre-audit
readiness

0 During Q3
. (July - Sept)

N2\

N2

N

Begin sourcing and evaluating third-party auditors

Engage your selected audit firm (target: contract signed by early Q3)

Start coordinating timelines among fund admin, auditors, and tax team

Confirm who will prepare the notes to the audited financials
(Auditor or Fund Admin)

Beginreviewing financial statements sent by fund administrator

Auditors begininterim testing (capital calls, cash flow activities,
early financial reviews)

Auditors send PBC (Provided By Client) list—start compiling
documents now

Share executed fund documents with fund administrator as they
become available:

e LPA, Subscription Agreements, Side Letters,
Line of Credit Agreements

Confirmrelated-party relationships between LPs and GPs
(for GAAP reporting)

Ensure tax team has partner classification details (type of entity,
DREinfo)

Continue fulfilling ongoing auditorrequests from the PBC list

Deliver the following support documents to the fund administrator:

e Vendor W-9info and email contacts
(especially those requiring 1099s)
e Allexpenseinvoicesto date

|dentify potential need forloan agreements orintercompany balances
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® Q4
:  (Oct-Dec)

® Dec3l
. deadline

Q January

(Following
calendar-year
end)

N 2~

N

N N

Finalize and update portfolio company valuations as of December 31

Communicate valuation methodology with fund admin and auditor
(Level 3Inputs)

Provide support for ASC 820-compliant fair value assessments

Ensureinvestmentrecordsinclude:

e Purchase agreements

o Certificates orAtrticles of Incorporation

e Contact details foreach portfolio company (used for audit
confirmations)

Settle open LP capital calls and any outstanding fund payables
orreceivables

Deliver:

e Statement of Cash Flows
o Capital Account Statement
e Schedule of Investments

Audit/taxengagement letters provided to fund administrator
foraccruals

Share updated W-8s and W-9s with fund administrator (check 3-year

expiry of W-8s)

Finalize any amendments to LP subscriptions or commitments

Lockinvaluation date for portfolio companies (typically Dec 31)
Finalize all year-end transactions and reconciliations

Pay any invoices oraccrual items affecting current year

Finalize and share valuation updates with fund administrator
Provide support for all Level 3 valuation assumptions
Beginreviewing draft financial statements

Review & approve any 1099s (due to IRS by Jan 31)

Respond to any initial audit team inquiries
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Yes No

[]
[]

® Feb-Mar — Final review and sign-off on audited financials

Scheduleinternal or LP meetings to review audited results
and performance insights

NS
[]
[]

[]
[]

—> Prepare & distribute Schedule K-1s (Form 1065) to all GPs and LPs:

e Deadline: March15 (or the 15th of the third month post-fiscal
year end)

e If requesting extension (via Form 7004), notify LPs and share
estimate timelines

[]

—>  Audit firm completes tests > issues opinion letters and closes audit |:|

prep

andinvestor tracking

‘ Apr -Jun — Conduct debrief with audit and tax teams to improve [] |:|
next year’s workflow
Post-mortem —>  Analyze K-1delivery timelines and investor feedback [] []
and go-forward _ _ o . _ o
—> Use audit findings to optimize bookkeeping, valuation policies, |:| |:|

—> Prepare for LP reporting, AGM presentations, or dataroom
uploads for next fundraising cycle

At-a-glance deadlines (for calendar-year-end fund)

Date Action/Deadline

July - August Engage auditor; compile fund documents & partnerinfo
September - October Begin audit preparation; receive & fulfill PBC list
December 31 Lock valuation date; clear all year-end documentation
January 31 IRS1099s due

March15 Schedule K-1s due to partners + IRS (if no extension)
September15 Extended K-1filing due (if Form 7004 submitted)
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The following terms apply to your use of this document and your agreement to these terms is required before you are permitted to use this document. This document

is provided foryourreference only andis notintended to serve as legal, tax, or financial advice. You acknowledge and agree that the making available of this document

to you by eShares, Inc. dba Carta, Inc. (“Carta”) shall not constitute the provision of legal service or other professional service by Carta. You should seek advice from an
attorney licensed in the relevant jurisdiction(s), tax professionals, accounting professionals, and financial professionals before relying on this document. You further agree
and acknowledge that this document has not been prepared with your specific circumstancesin mind, may not be suitable foruse in your business, and does not constitute
tax advice. Relying on this document, you assume all risk and liability that may result.

USE OF THIS DOCUMENT IS ENTIRELY AT YOUR OWN RISK. This document is provided “as is” without warranty of any kind, either express, implied, or statutory, including

without limitation, warranties of merchantability, fitness for a particular purpose, satisfactory purpose, title or noninfringement. Some jurisdictions do not allow the exclusion
of implied warranties, so these exclusions may not apply to you.
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